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SEGMENTED RESULTS AND HIGHLIGHTS

Business Aircraft

RESULTS
For the fiscal years ended December 31 2017 2016 Variance
Revenues $ 4,961 $ 5,741 (14)%
Aircraft deliveries (in units) 140 163 (23)
EBIT $ 391 $ 477 (18)%
EBIT margin 7.9% 8.3% (40) bps
EBIT before special items $ 416 $ 369 13 %
EBIT margin before special items 8.4% 6.4% 200 bps
EBITDA before special items $ 513 $ 528 (3)%
EBITDA margin before special items 10.3% 9.2% 110 bps
Net additions to PP&E and intangible assets $ 1,075 $ 721 49 %
As at December 31 2017 2016 Variance
Order backlog (in billions of dollars) $ 14.0 $ 15.4 (9)%

• Business Aircraft’s 2017 financial performance met or exceeded guidance delivering 140 aircraft. Revenues 

were $5.0 billion with EBIT margins before special items was 8.4%.

• For the fourth quarter, deliveries reached 44 units, including a strong mix of Challenger and Global family 

aircraft, representing 29 and 13 deliveries respectively. These families of aircraft continued to lead their 

respective market segments during the quarter.

• The 200 bps improvement in EBIT margin before special items reflects our continued operating discipline, 

and stronger contribution from the aftermarket business, benefiting from recent investments to increase 

service capacity and portfolio of offerings. In line with the aftermarket growth strategy, revenues from these 

activities grew by more than 10% in 2017.

• Demonstrating continued focus on driving financial performance in any market, EBIT before special items 

grew 35% over the past two years, from $308 million to $416 million, even as we managed revenues lower 

by approximately 30%. As such, the segment is poised to benefit from its increased production efficiency 

and leaner cost structure when the Global 7000 enters-into-service and the business aircraft market 

recovers.

• The fourth quarter of 2017 was the strongest in terms of order intake compared to the previous three 

quarters of 2017, and higher than the fourth quarters of 2016 and 2015 respectively.

• The Global 7000 aircraft continues to perform extremely well and to exhibit a high level of reliability. The 

availability of four FTVs for the entire fourth quarter has accelerated flight testing and the fifth and final FTV 

has joined the test program on January 30, 2018. The program has cumulated over 1,500 flight test hours 

to date and with multiple aircraft in final assembly, the Global 7000 aircraft is on track for EIS in the second 

half of 2018.(6)
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